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AVERAGE ANNUAL TUITION & FEES

AT PUBLIC UNIVERSITIES IN ILLINOIS
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College costs are rising, and that's a fact. In Illinois alone, tuition has 
averaged an almost eight percent increase each year for the last 20 years.

Luckily for today's newborn, the College Illinois!® Prepaid Tuition Program 
locks in rates today for tomorrow's education.

that's how.

how will you cover that?

Today's newborn will pay nearly $180,000 
to attend a state school for college eighteen 

years from now (College Board).
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what is the college illinois!® prepaid 
tuition program?
The College Illinois!® Prepaid Tuition Program is the state's only tax-advantaged  
plan that secures future semesters of college tuition at rates set in the present. 

Prepaid tuition plans differ from popular 529 savings plans that 
depend on depositing funds into a managed investment account. 

While savings plans are great for covering non-mandatory fees, 
books and other supplies for college, the value of a savings 
account is directly related to the performance of the investments, 

therefore, benefit amounts can fluctuate in either direction before 
that first day of college finally arrives.

With the College Illinois!® Prepaid Tuition Program, your tuition 
and fee benefits are not dependent on the ups and downs of the 
stock market.
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advantages of the college illinois!® prepaid tuition program

peace of mind 

You’ll rest assured that you have all or part of your student’s 
college tuition covered. Not only can you buy peace of mind, 
but the College Illinois!® Prepaid Tuition Program will save you 
thousands of dollars. 

freedom

When the time comes, your college student will be able to apply 
his or her benefits at almost any college or university in the United 
States, and even at certain international postsecondary institutions 
recognized by the U.S. Department of Education as eligible to 
receive federal financial aid.

security

Once you purchase a College Illinois!® Prepaid Tuition Program 
contract, the price you pay for the tuition and fee benefits that will 
be paid out when your college student starts school is locked in.

Your contract benefits are not dependent on the stock market’s 
performance because the College Illinois!® Prepaid Tuition 
Program’s actively managed fund insulates your investment from 
the market’s fluctuations. 

stability

Your investment in a child’s college education is under the 
management of the Illinois Student Assistance Commission, a 
state agency founded more than 50 years ago with the mission of 
making college accessible and affordable for all Illinois students. 

commitment

The College Illinois!® Prepaid Tuition Program is required to 
request a legislative appropriation of funds from the Illinois 
General Assembly in the event the fund which pays out benefits 
is in danger of not being able to meet its obligation to contract 
holders. Any such appropriation would then be made at the 
discretion of the General Assembly.*

versatility

Secure a semester, a year, or more in myriad plan choices and 
payment options tailored to meet your needs and your budget.  
Any adult—parent, grandparent, other family member or 
friend—can purchase or contribute to a plan as long as they or 
their beneficiary has lived in Illinois for at least 12 months prior to 
the date of application. 

flexibility

You are in control of your Beneficiary’s benefits from your 
initial purchase to graduation, and you can even designate a new 
beneficiary for your plan at any time.  

tax advantages

State tax advantages include 100 percent tax-exempt earnings and 
a state income tax deduction up to $10,000 ($20,000 per couple).

Federal tax advantages provide you with additional incentives, 
including 100 percent tax-exempt earnings and a gift-giving tax 
exemption currently up to $13,000 in a single tax year. And if your 
contributions exceed $13,000 in a single tax year, federal tax law 
permits beneficiaries to average the gift over five years.* 

You may rollover funds from another 529 qualified tuition program, 
Coverdell Education Savings Account or certain qualified U.S. savings 
bonds to College Illinois! without negative tax consequences.†

The College Savings Employer Participation Initiative offers an 
incentive for employers and their employees to contribute to 
the State of Illinois 529 savings and the College Illinois!® Prepaid 
Tuition Program. Illinois employers can claim a tax credit of up 
to $500 per contributing employee for one-fourth of the amount 
contributed each year toward employee tuition plans.

*Please see Master Agreement and Disclosure Statement for more details. The College Illinois!® Prepaid Tuition Program cannot provide purchasers with any legal or tax advice. 
Purchaser should consult their own tax advisor concerning federal and state tax implications of purchasing a contract.

†For more details or if you are moving funds from an Illinois 529 savings plan, please call us.
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myriad higher education choices

Your student can apply College Illinois!® Prepaid Tuition Program benefits nationwide 
at almost any community college, state university or private institution in the United 
States, and even at certain international postsecondary institutions recognized by the 
U.S. Department of Education as eligible to receive federal financial aid.

Visit www.529prepaidtuition.org for an interactive map showing schools that students have attended using the program benefits. 

WHERE BENEFITS HAVE BEEN USED

0% percent of all program members

In-state (public)

Out-of-state

In-state (private)

In-state (community college)

44.5%

25.7%

15.9%

13.9%

15%30%45%60%

photograph by Pontus Edenberg
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many options, many purchasers

The College Illinois!® Prepaid Tuition Plan makes it easy to help a 
student realize their future college dreams.

Any adult—parent, grandparent, other family member or friend—
can purchase or contribute to a plan for any other person as long 
as they or the beneficiary has lived in Illinois for at least 12 months 
prior to date of application. 

Additionally, organizations may purchase a plan for any beneficiary 
who has resided in Illinois for 12 months prior to date of application.

Both the purchaser and beneficiary may remain active in the 
program even if the state of residence changes after purchase.

easy-to-use benefits

We make using your benefits easy. Depending on the plan you select, up to 100 percent 
of the in-state or in-district tuition and mandatory fees may be covered.

how much tuition to purchase

Every family is different; some are able to purchase multiple 
semesters, others will start with one or two and then add on as 
life circumstances change. Decide how much college tuition you 
want to purchase by choosing from one to nine semesters (each 
semester is equal to 15 credit hours). 

You can always increase or decrease the number of semesters 
covered by a plan choice at any time prior to actual benefit usage. 
You simply pay the difference between the plan prices, plus 
additional fees and charges.
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take the steps to a smartchoice plan

Every family’s situation is different. That is why our SmartChoice 
pricing lets you choose from three distinct plans, each with 
multiple price and payment options, but all with one thing in 
common: the earlier you start, the easier it will be to accomplish 
your student’s educational goals and increase your savings by 
locking in lower prices.

Contract prices are based on the age or grade level of the student, 
the SmartChoice plan option you choose, the payment option 
most convenient for you and the date your application and initial 
payment are received.

Choice 3: University+

This comprehensive plan is a path to The University of Illinois 
at Urbana-Champaign with benefits that can also apply to all 
Illinois public universities, as well as institutions of higher learning 
anywhere in the United States and even at certain international 
postsecondary institutions recognized by the U.S. Department 
of Education as eligible to receive federal financial aid. Pricing is 
determined by the tuition and mandatory fees at The University of 
Illinois at Urbana-Champaign.

Choice 3 Combination Plan  This eight-semester plan provides 
four semesters at a community college and four semesters at The 
University of Illinois at Urbana-Champaign.

Choice 2: University

This plan covers tuition and mandatory fees at every Illinois 
public university except for The University of Illinois at Urbana-
Champaign. Benefits can also apply to institutions of higher 
learning anywhere in the United States and even at certain 
international postsecondary institutions recognized by the U.S. 
Department of Education as eligible to receive federal financial 
aid, though most likely at a reduced level.

Choice 2 Combination Plan  This eight-semester plan provides 
four semesters at a community college and four semesters at 
public universities except for The University of Illinois at Urbana-
Champaign.

Choice 1: Community College

Our most affordable package, this plan covers tuition and 
mandatory fees at community colleges throughout the state of 
Illinois. And yes—if your student chooses another educational 
path, your tuition credits can still be applied to tuition and 
mandatory fees up to the value of the plan you purchased.

1

2

3

step 1: student's age & grade level step 2: smartchoice plan options

Contract prices are based on the age or grade of the beneficiary. 
By securing tuition early, the College Illinois!® Prepaid Tuition 
Program is able to expertly invest for a longer term, thereby 
growing the fund longer to pay tuition benefits.

There are three age/grade categories:

•  Newborn through Kindergarten  
•  First Grade through Eighth Grade  
•  Ninth Grade and Older 

Our three-tier system gives you the flexibility to purchase plans 
with prices based on the tuition and mandatory fees at three diverse 
types of higher education settings. Multiple semesters are available 
from one up to nine semesters, depending upon the plan.
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in all cases

If a Beneficiary enrolls at an Illinois public university or 
community college covered by their plan choice, 100 percent of 
their in-state or in-district tuition and mandatory fees will be paid.

Your child is never "locked" into any particular school—he or she 
can go to any eligible institution of higher learning anywhere in 
the United States and even at certain international postsecondary 
institutions recognized by the U.S. Department of Education as 
eligible to receive federal financial aid.

If your child does take a more economical educational route, 
several great options exist to ensure you still receive the full value 
of your plan.

Don’t worry—you can make changes to your plan choice. Your 
change will be based on the price of the original plan at the time 
you joined the program and the new selection, plus additional fees 
and charges. 

photograph by Rodolfo Clix



10 College Illinois!® Prepaid Tuition Program · Enrollment Kit



www.529prepaidtuition.org · (toll-free) 1-877-877-3724 11

prices & payment options payments

Prices are determined by factoring the age of the beneficiary 
and the Weighted Average Tuition (WAT) and mandatory fees of 
a particular SmartChoice Plan. Your cost also depends on when 
you make your first payment. Every SmartChoice Plan is more 
affordable the earlier you submit your application and make your 
first payment because prices go up every month. 

See the Contract Prices and Fees for 2010-2011 Pricing Period 
book included in this kit, where you’ll find a detailed listing of 
prices for each plan choice by age group, and broken down by 
lump-sum, annual or monthly payment options (where applicable). 
A multitude of payment options are available based upon your 
specific choices.  

Do you want to simplify your decision-making, application and 
payment process? Use our convenient price calculator and online 
application found at www.529prepaidtuition.org.

Good to Know

•  For newborns through eighth-graders, you can pay in a lump 
sum or start a convenient monthly or annual payment plan—
with or without a down payment of $2,000, $5,000 or $10,000.

•  Installment plans feature monthly or annual payments, payable 
over 5, 10 or in some cases 15 years—with or without a down 
payment—and include an 8 percent service charge. 

•  Your plan must be paid in full prior to the use of any benefits. 
Benefits will be available three years from your first payment.

•  Prepayment is allowed at any time without a penalty.

Remember that you pay less the earlier you start because prices 
go up every month. Your initial payment is due the first day of 
the second month after the application is received by the College 
Illinois!® Prepaid Tuition Program.

We make it as easy as possible for you to enroll, make your 
payments and manage your accounts:

•  Pay with a credit card when you apply online at 
www.529prepaidtuition.org

•  Sign up for auto-pay debited directly from your bank account.

•  Submit the application in the envelope provided in the back 
pocket of this enrollment kit with a check for your first payment 
due date.

•  Make a credit card payment or get a question answered through 
our online customer care center at www.529prepaidtuition.org.

Enroll today—prices change monthly, but our payment options 
keep plans affordable. Apply online at www.529prepaidtuition.org 
or apply by mail.

Application received by the last day of First payment due date

November January 1

December Feburary 1

January March 1

February April 1

March May 1

April June 1

May July 1

June August 1

July September 1

August October 1

September November 1

PAYMENT DATES
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prepaid tuition: a smarter approach to putting away college money

Now that you’ve selected the SmartChoice plan and payment 
options that are best for you, the next step is simply to focus on 
your student's educational success.

There are no worries or hassles because the College Illinois!® 
Prepaid Tuition Program is not an investment that requires 
monitoring like many other investments such as 401k retirement 
plans or the savings alternative.

COLLEGE ILLINOIS! PREPAID TUITION PROGRAM VS. 529 SAVINGS

COLLEGE ILLINOIS! PLAN OTHER SAVINGS PLANS

Contract not subject to market conditions Investments subject to market conditions
Savings may not be sufficient to cover tuition and fees

Tax-free earnings
State income tax deduction of up to $20,000

State tax benefits vary with each state’s plan

Reported as parental assets on the Free Application 
for Federal Student Aid (FAFSA)

Reported as parental assets on the Free Application for Federal 
Student Aid (FAFSA)

Enrollment open all year Enrollment open all year

The purchaser or the beneficiary must be an 
Illinois resident

Some plans do not have a residency requirement

Benefits can be applied almost anywhere in the 
United States, and even at the international 
postsecondary institutions recognized by the U.S. 
Department of Education as eligible to receive 
federal financial aid.

Use at any accredited college in the country eligible to accept 
financial aid, including for-profit institutions, and international 
postsecondary institutions recognized by the U.S. Department of 
Education as eligible to receive federal financial aid.

Tax-free earnings
Gift and estate tax benefits apply

Tax-free earnings
Gift and estate tax benefits apply

except for plans owned by someone other than the parent except for plans owned by someone other than the parent

Lock in the cost of college tuition and fees today College costs are not locked in

Tuition and all mandatory fees Can be used for tuition, all mandatory fees and other qualified 
education expenses, including room and board and textbooks

Purchase up to 9 semesters (4½ years) of university 
level (Choices 2 or 3), or 4 semesters of community 
college (Choice 1) or a plan combining 4 semesters 
of community college credit with 4 semesters of 
either Choice 2 or Choice 3 university credit

security

state tax
treatment

financial aid 
considerations

enrollment period

eligibility

using benefits

federal tax
treatment

*

*

lock in

expenses covered

contribution
amounts

Account limits vary between $250,000–$300,000 for each plan

*Please see Master Agreement and Disclosure Statement for more details. The College Illinois!® Prepaid Tuition Program cannot provide purchasers with any legal or tax advice. 
Purchaser should consult their own tax advisor concerning federal and state tax implications of purchasing a contract.
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CHOICE 1 – COMMUNITY COLLEGE

CHOICE 2 – UNIVERSITY

CHOICE 3 – UNIVERSITY+

All Illinois Community Colleges – Variable – 100% $0

Northern Illinois University $11,662 100% $0

Illinois State University $12,145 100% $0

University of Illinois – Springfield $13,249 100% $0

Iowa State University (out-of-state) $18,562 $10,519* $8,043

Lake Forest College (private) $35,525 $10,519* $25,006

University of Illinois at Urbana-Champaign (business) $18,263 100% $0

Northern Illinois University $11,662 100% $0
$2,578 credit

Iowa State University (out-of-state) $18,562 $14,240† $4,322

2010–11 tuition & fees
(30 credit hours/year)

Amount covered
by plan benefits

Out-of-pocket
balance

YOUR FORESIGHT, YOUR COMMITMENT, YOUR PLANNING AT WORK

*2010–2011 WAT for Choice 2 (University) prepaid tuition plans.
†2010–2011 WAT for Choice 3 (University+) prepaid tuition plans.

photograph by Paige Foster
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frequently asked questions

What if my student goes to a more affordable college, or receives a 
full or partial scholarship?

Unused benefits can be held for future use, or the purchaser can 
choose to change the beneficiary of the contract. The unused 
benefit for that semester can be refunded to the purchaser up to 
the amount of the scholarship. 

When can the benefits be used?

Benefits are available for use three years after the initial payment, 
but the plan must be paid in full prior to the use of any benefits. 
In certain cases, this may require accelerating the payment 
schedule, making a lump-sum payment or converting to another 
SmartChoice plan prior to enrollment (for example, if the student 
were to enroll in college earlier than expected).

What if my student attends a postsecondary education institution 
not specifically covered by their plan?

Beneficiaries of Choice 3 plans who attend any Illinois public 
institution other than The University of Illinois at Urbana-Champaign 
will have their tuition and fee benefits covered 100 percent, but 
the number of credit hours deducted from the plan's balance 
will be determined by a conversion factor comparing the average 
tuition at The University of Illinois at Urbana-Champaign to the 
cost of the state university or community college they choose. 
Their credit hour balance will be reduced at a much slower rate 
than if they attend The University of Illinois at Urbana-Champaign.

Beneficiaries of Choice 2 plans who attend The University of 
Illinois at Urbana-Champaign will have their tuition and fees 
paid in full up to the amount payable under their contract. The 
number of credit hours deducted from the plan's balance will be 
determined by a conversion factor comparing the average tuition 
at all other Illinois public universities to the cost of The University 
of Illinois at Urbana-Champaign. As a result, their credit hour 
balance will be reduced at a faster rate than if they attend one of 
the Illinois public universities covered by the Choice 2 plan.

At private or out-of-state institutions, the benefits paid will 
equal the mean-weighted average of tuition and fees charged by 
Illinois public universities or community colleges at the time of 
enrollment in college. The mean-weighted average depends on 
the type of prepaid plan purchased (Choice 1, 2 or 3). The mean-
weighted average for tuition and fees is recalculated annually for 
each plan choice to keep pace with tuition increases at Illinois 
public institutions.

What if my student decides to transfer between schools?

Benefits can be used at more than one school if your student 
transfers to another school during his or her college career.

What if my student attends a school that doesn't use the  
semester system?

Each semester purchased is the equivalent of 15 semester hours, 
which can be converted into quarter hours and trimester hours for 
those institutions operating on a different schedule.

Can my student apply benefits to graduate study?

The program benefits are only intended to cover tuition and 
mandatory fees for full- or part-time undergraduate study. 
However, after completion of an undergraduate degree, unused 
benefits may be applied to graduate study tuition fees, but will be 
paid out at the undergraduate tuition rate.

Are there any colleges where benefits cannot be used?

Very few. Benefits can be applied to tuition and mandatory fees at 
institutions of higher learning anywhere in the United States and 
even at certain international postsecondary institutions recognized 
by the U.S. Department of Education as eligible to receive federal 
financial aid.

If you have a question regarding the eligibility of a specific 
institution, please contact us toll-free at 1-877-877-3724 or go to 
www.529prepaidtuition.org to see an interactive map of schools 
that students have attended using College Illinois!® Prepaid Tuition 
Program benefits.

What if I want to change plans or the amount purchased?

You have the flexibility to change your plan down the road. You can 
increase or decrease the number of semesters covered by a plan at 
any time prior to usage, and you may also choose to move between 
Choice 1 (Community College), Choice 2 (University) and Choice 
3 (University+) plans.

The cost to make such changes is based on the price difference 
of the original plan at the time you joined the program and the 
new plan, plus additional fees and charges. Full information 
and counseling are available to ensure a smooth and informed 
transition in all cases.
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frequently asked questions (continued)

What if something else changes?

The College Illinois!® Prepaid Tuition Program ensures that the 
bulk of your higher education plans are covered with flexibility to 
spare. College Illinois!® Prepaid Tuition Program representatives 
are available to discuss and provide counsel for your individual 
situation and needs by calling 1-877-877-3724, or by emailing 
529help@isac.org.

I think I want to cancel and get a refund.

Let’s talk. Our service representatives are available to counsel 
you on how you can keep your commitment to your child’s 
college education even through tough times and unexpected 
developments—call us at 1-877-877-3724. But feel confident that 
if you do decide to cancel, you can terminate a contract at any 
time and request a refund. The amount of the refund will depend 
on the particular circumstances at that time and is subject to 
applicable fees and service charges.

During the first three years of a contract, the purchaser can 
receive a refund in the amount of payments made, less applicable 
fees and service charges. After three years, the purchaser will 
receive a refund equal to payments made, less any benefits or other 
refunds paid, plus 2 percent interest compounded annually.  

What happens in the case of death or disability of my beneficiary?

Benefits can be transferred to another family member or a refund 
can be issued based on the mean-weighted tuition and fees for 
their particular plan at the time of death or disability certification. 

How do I obtain additional information?

The Master Agreement and Disclosure Statement enclosed in this 
enrollment kit provides a more complete description of the terms 
and conditions of, and risks associated with the purchase of a 
contract. The College Illinois!® Prepaid Tuition Program is exempt 
from registration under the Securities Act of 1933 and the Illinois 
Securities Law of 1953. The most current information is always 
available at www.529prepaidtuition.org.

Is my prepaid tuition plan secure?

Yes. Your investment in a child’s college education is under the 
management of the Illinois Student Assistance Commission, a 
state agency founded more than 50 years ago with the mission of 
making college accessible and affordable for all Illinois students.

The program's assets are placed into various asset groups 

including money markets, bonds, equities, private equities and 
alternative assets. The fund is managed by ISAC and a diverse 
group of investment managers and other professionals to ensure 
diversification and to control risks over the long term.

The College Illinois!® Prepaid Tuition Program is required to 
request a legislative appropriation of funds from the Illinois 
General Assembly in the event the fund which pays out benefits 
is in danger of not being able to meet its obligation to contract 
holders. Any such appropriation would then be made at the 
discretion of the General Assembly.

For more information, visit www.529prepaidtuition.org for annual 
reports, our investment policy and information on the Illinois 
Student Assistance Commission's Investment Advisory Panel.

How does purchasing a contract affect my student's financial aid?

Prepaid tuition plans have only a minimal impact on a student's 
financial aid award. Plans are reported as parental assets on the 
Free Application for Federal Student Aid (FAFSA). 

Can I use my contract plan as collateral on a loan?

No.

How do I redeem benefits?

The College Illinois!® Prepaid Tuition Program will contact the 
student during the spring of their senior year in high school about 
using the plan benefits. At that time, we will provide information 
to the student and confirm with the school that the student is 
eligible for benefits. Once the student is enrolled, payments for 
tuition and mandatory fees will be sent directly to the school. 

Remember, College Illinois!® Prepaid Tuition Program benefits 
may not be used until three years after the initial payment due date 
of the contract. A plan must be paid in full prior to use of benefits.

In addition, the beneficiary has up to 10 years from the projected 
college enrollment date to begin using program benefits. Once the 
beneficiary starts using program benefits, he or she has a period of 
10 years to complete usage.
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apply online at www.529prepaidtuition.org 
or apply by mail
Enroll today—prices change monthly, but our payment options keep plans affordable.

Once you have decided to purchase one or more plan contracts, you will need to review 
and agree to the terms of the enclosed Master Agreement and Disclosure Statement. You 
must complete separate applications for each beneficiary and, if you will be doing so with 
the enclosed paper application, please feel free to make as many copies as you need and 
send the completed applications to: 

once we have received your application

questions? Call or visit us at 1-877-877-3724 and www.529prepaidtuition.org. 

We’ll send along a welcome package via the United States Postal Service. This 
package includes a written confirmation of your purchase as well as a participation 
and payment schedule. 

If you chose a monthly payment plan without automatic payment from your bank 
account, you will also receive a coupon book following the welcome package.

If you chose a lump sum payment plan or an annual payment plan, you will receive 
an invoice prior to the first payment due date. 

College Illinois!®

Prepaid Tuition Program
P.O. Box 19291
Springfield, IL 62794-9291



Congratulations on planning for tomorrow’s college education today!

If you are reading the information in this enrollment kit for the 
College Illinois!® Prepaid Tuition Program, you’re on your way toward 
securing an education for your future college student. 

By purchasing a College Illinois!® Prepaid Tuition Program contract, 
you have the opportunity to join the growing ranks of satisfied account 
owners who have not only locked in the cost of college tuition and 
fees, but also gained the peace of mind that comes with knowing that 
tuition inflation is no longer a problem.

There is nothing more important to the economic and intellectual 
health and well-being of the State of Illinois and the United States 
than a firm commitment to high quality education for all from early 
childhood through to college.

Since the program’s inception in 1998, more than 68,000 College 
Illinois!® Prepaid Tuition Program contracts have helped Illinois 
families and communities afford tomorrow’s college prices by locking 
in tuition at rates set today. 

The value of those contracts has now surpassed $1 billion, making the 
College Illinois!® Prepaid Tuition Program a substantial investment in 
Illinois’ future.

Enrollment is open all year long so that you can purchase a contract 
at any time. Plan prices are lower the earlier you make that first 
payment, and they adjust every month, so the sooner you enroll, the 
better the pricing. 

Now is truly the best time to match the Illinois Student Assistance 
Commission's commitment to higher education by securing your 
student’s skyrocketing tuition costs with rates set today. 

We thank you for your dedication to your child’s and the State of 
Illinois’ prosperous future.

a message from the 

illinois student assistance commission



College Illinois!®

1755 Lake Cook Road
Deerfield, Illinois 60015-5209

1.877.877.3724 . www.529prepaidtuition.org
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